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Countdown to Military Lending Act 
compliance for Card Issuers
Will you be prepared to verify Military Lending Act (MLA) eligibility come October?  

This quick guide can help you navigate use of the TransUnion Military Lending Act Search solution. 
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The history of the MLA

Military Lending Act
passed by 
Congress

2006 2015 2016 2017

Revised rules
issued by Dept.  

of Defense

Implementation
required of 

lenders

Credit card
included as  

covered product

This year, the Department of Defense will require lenders to comply with updated regulations when implementing the MLA.  
The act dates back to 2006, so here’s a brief timeline that shows where we’ve been and where we’re going.

•	 Covers active duty military, 
reserve and National Guard 
members and dependents

•	 Targets short-term lending 
(payday, title, tax refund loans)

•	 Limits interest rates, among 
other protections

•	 Expands the types of covered 
lending products

•	 Requires special disclosures for 
covered borrowers

•	 Changes the allowable method 
for conducting a covered 
borrower check

•	 Provides for MLA database 
search via three national  
credit bureaus

•	 Card issuers are required to 
comply with new rules 

http://www.defense.gov/News/News-Releases/News-Release-View/Article/612795/department-of-defense-issues-final-military-lending-act-rule
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Designed to protect

Loan security APR Consolidation Arbitration Prepayment

The MLA is designed to protect service members from certain lending practices that could impact force readiness.  
The act covers five key areas: 

Loans cannot be secured 
with check, bank account, 

allotment or title

Instituted Military APR 
prohibiting charging  

more than 36%

Rollovers, renewals, and 
refinancing not allowed 
unless at better rates

Borrower cannot be required 
to waive legal rights or agree 

to mandatory arbitration

Cannot charge  
prepayment penalties
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Regulation expansion

Coverage Military APR (MAPR) Eligibility

The updated regulation has a compliance deadline of October 3, 2017 for card issuers and expands service member protections 
granted under rules implementing the original legislation. 

MLA coverage now applies to the same products 
covered under the Truth in Lending Act, including 
many open-and closed-end credit products.

The calculation of MAPR for disclosure now 
includes additional charges and payment 
obligations, as well as a maximum of 36%.

The MLA defines “covered borrowers” to include 
service members, spouses and certain dependents. 
Lenders are required to verify if a consumer is covered. 
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Options for compliance

MLA Website: 
Transactional search

MLA Website:
Batch search

Nationwide CRA
(TransUnion)

You have several possibilities available to determine whether an applicant is a covered borrower under the MLA. The Defense 
Manpower Data Center (DMDC) offers two options through their website. The nationwide Credit Reporting Agencies (CRAs), like 
TransUnion, can also provide you with the necessary data. 

•	 Available to anyone via the DMDC’s 
MLA website

•	 Manual entry of SSN, date of birth and 
last name to initiate a search

•	 Response may take up to 15 seconds 
per query

•	 Available to anyone via the DMDC’s 
MLA website; login ID needed

•	 Input files must adhere to strict text 
file formatting requirements 

•	 Limits on batch file size and number of 
requests per day

•	 DMDC provides the three nationwide CRAs 
with direct access to the MLA database

•	 Connectivity and access for lenders aligns 
with current processes 

https://www.dmdc.osd.mil/appj/dwp/index.jsp
https://www.dmdc.osd.mil/appj/dwp/index.jsp
https://www.transunion.com/product/military-lending-act-database-search?utmsource=MLA_Card_eBook
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(NYSE: TRU)

Information is a powerful thing. At TransUnion, we realize that. We are

dedicated to finding innovative ways information can be used to help

individuals make better and smarter decisions. We help uncover unique stories, 

trends and insights behind each data point, using historical information as well 

as alternative data sources. This allows a variety of markets and businesses 

to better manage risk and consumers to better manage their credit, personal 

information and identity. Today, TransUnion has a global presence in more 

than 30 countries and a leading presence in several international markets 

across North America, Africa, Latin America and Asia. Through the power of 

information, TransUnion is working to build stronger economies and families  

and safer communities worldwide.

We call this Information for Good.

transunion.com/business

TransUnion can help you verify consumer eligibility for the Military Lending Act. 

see how
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